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EMPLOYMENT

EMPLOYMENT DATA SUMMARY

Ilinois recorded a negative rating for the second consecutive month by loosing 900
jobsat in Augugt. Thisisthe third negative rating for Illinoisin 2007. Compared to a
revised 12,600 job lossin July thisis however, a Sgnificant improvement.

By the end of Augugt, Illinois had averaged a 0.08% monthly growth rate in 2007
which just equds the average growth rate in the recent recovery period for Illinois
snce early 2004.

[llinois jobs losses resulted in the state lagging behind the Nation and RMW for a
second consecutive month.

Over the lagt 12-months, Illinois added 0.79% new jobs, dowe than the 1.17%
growth of the Nation but fagter than the 0.24% growth of the RMW. Snce Juy, the
RMW hasreturned to apositive rating in the last 12-months.

In 2007, lllinois has created 4,550 jobs each month on average, dowe than the
5,342 average for 2006.

Jdb growth for the Nation, Illinois and RMW compared to Jawuary 1990 stood a
26.47%, 13.68% and 16.62% respectively.

AUGUST 2007 EMPLOYMENT CHART

August
2007

Negative

Total Non- Jul 2007 — Aug 2007 Last 12 months
Farm
Employment Growth Rate % || Number of Jobs Growth Rate % Number of Jobs
. -0.003 - 4,000 +1.17 +1,599,000
Nation
+0.1 +2 +0.2 +47,300
RMW* 0.14 7,700 0.24 4
L - 0.02 -900 +0.79 +46,900
[llinois

* RMW gtandsfor Rest of the Midwest indluding six getes, Indiana, | owa, Michigan, Missouri, Ohio and Wisconsin.

Funding for the research for this report was provided by the

Illinois Jobs Coalition
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SHADOW UNEMPLOYMENT

Unemployment Rate: Official and Shadow

The unemployment rate estimates the percentage of workersin the labor force who are currently
unemployed but who are seeking work. The labor force participation rate is the percentage of the
population 16 and older who are either working or actively seeking work. The participation rate has
declined since the 1990s and thus a number of andysts fed that the officia unemployment rate does
not account for alarger number of people who have dropped out of the labor force.

REAL has estimated a shadow unempdoat rate thisis caculaed as the unemployment rate that would
be observed if Iabor force participation rates matched the average for the 15-year period from 1990
to 2004.

¥ Inthe 1990s, the average participation rate was 67.9% in Illinois whereas in 2006, it has been
only 65.5%.

¥ For the 15 years from 1990 to 2004, the average participation rate was 67.4% in lllinois.

¥ Inthe1990sin the US the average participation rate was 66.7% whereas in 2006, it has been
66.1%; for the 15 years from 1990 to 2004, the average participation rate was 66.6%.

¥ Thefigures on the next page show the difference between the two ratesfor Illinois (tofigure)
and the US as awhole (bottom figure).

¥ Since 2000, the gap between the officia and shadow unemployment rate has increased but
recently since the early 2006 the gap has decreased.

¥ To bring the two together afurther 110,546 jobs would need to be created in Illinois.

¥ Thegap a the nationa level ismuch smaller.
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Illinois

Shadow Unemployment Rate vs. Unemployment Rate (lllinois)
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Shadow Unemployment Rate vs. Unemployment Rate (US)
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EMPLOYMENT FORECAST

August 2007 | August 2008 (p) Number of Jobs Growth Rate %

Total non-farm 5,985,900 6,026,186 40,286.3 0.67%
Construction 2,74,800 2,82,162 7,362.1 2.68%
Manufacturing 6,79,200 667,251 -11,949.4 -1.76%
Trade, transportation & utilities 1,198,000 1,205,217 7,217.2 0.60%
Information 115,600 114,973 -626.7 -0.54%
Financial Activities 411,500 410,926 -574.1 -0.14%
Professional & business services 879,000 894,967 15,966.9 1.82%
Education & health 778,400 783,812 54121 0.70%
Leisure & hospitality 538,200 540,996 2,796.5 0.52%
Other services 259,500 261,773 2,273.3 0.88%
Government 841,500 836,944 -4555.7 -0.54%
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CATCH UP SCENARIO

Catch-up Scenario of Previous Peak Job Index in Illinds

Periods for

Previous Peak Current Catch-up Catch-up
115.08 113.68 115.11
IL (Nov-2000) | (Aug-2007) | (Mar -2009) TRl
119.47 116.62 119.49
RMW (n-2000) | (Aug-2007) | (Oct 2017) 22 gl
. 12145 126.47 12158
Nation (Feb200l) | (Aug-2007) | (Feboos) | Omonthsago
Metro Areas” :
Bloomington 141.81 138.28 141.86
Normal (Feb 2002) (ul 2007) (Oct 2010) BB
Champaign 116.11 112.36 N egative NJ/A
Urbana (Sep 2006) (dul 2007) growth
. 114.67 113.82 114.73
Chicago (Nov 2000) (@l 2007) (Feb 2008) /S
Devonport- Rock 114.73 11335 N egetive NJ/A
Island-Moline (Nov 1999) (Jul 2007) growth
Decat 112.41 101.30 Zero A
ccatut (Mar 2000) (Qul 2007) growth
124.86 122.07 124.86
Kankakee (Apr 2000) (ul 2007) (Oct 2087) 963 months
Peori 118.99 119.11 Reached Reached
corta (Nov 2006) (Qul 2007) (Quly 2007) (Quly 2007)
123.29 118.03 123.32
Roclford (2ul 2000) (Ul 2007) (Nov 2011) SO
. 110.35 104.80 110.35
Springfield (Aug 2000) (@l 2007) (April 2063) 669 Months
114.73 112.19 114.91
Metro-East (dun 2001) (ul 2007) (Sep 2008) 14 Months

* Catch-up scenarios are based on average monthly growth rate over the previous 12 months. Nation
dready passed its previous peak a February 2005.
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IL RMW
Jul-2007 16 Months 364 Months
Aug-2007 19 Months 122 Months
Difference /A 4 months V 242 months
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CBAIl FELL IN JULY

This index is based on nationd indices of leading indicaiors and is a barometer for the economy,
tracing the path of growth or contraction through to the current period and then forecasts up to 24
monthsinto the future.

¥ The Chicago Business Activity Index (CBAI) was -0.032 in July, the tenth consecutive negative
reading since October 2006.

¥  This was mainly attributed to the negative contribution in the consumption dthough the overall
employment made a positive contribution. Considering that the CBAI leads the locd business cycle
and negative values of this index are associated with below-trend growth, the Chicago economy will
likely continue on a downward trend.

¥ The CBAI prediction dso suggests that the Chicago economy will experience below trend growth
over the next 12 months.

¥ In duly, the national economy presented mixed festures. The retail sdlesincreased 0.47 percent and the
Federa Reserve Board®industria production index for manufacturing (IPMFG) was up 0.5 percent.

¥ However, the Chicago Fed National Activity Index (CFNAI) was -0.1, down from +0.60 in June by
the negative contributions in the employment category. The economic performance in Chicago aso
presented mixed festures in July. The manufacturing production increased 0.28 percent. However,
construction and the retail sales decreased 0.17 percent and 1.01 percent respectively.

¥  The nationad economy and regional economy seem to continue on a dower economic growth trend.
For the nationa economy, the consumer confidence surveyed by University of Michigan plunged due
to higher food and fuel prices as well as declining home prices and the turmoil in the financia
markets. The Indices of Consumer Sentiment and Consumer Expectations were 83.4 and 73.7 in
August, down from 904 and 815 in July, respectively. For the local economy, the CBAI index
suggests that economic growth will be below its historical trend, in large part because of the dowing
national economic activity.
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METROPOLITAN  STATISTICAL
AREA LEAGUE TABLES

MSA LEAGUE TABLES SUMMARY

I Metro-Ead, the top performer in June dipped down to the 8th position.

I Bloomington-Norma and Chicago which were in the 2nd and 3rd position dipped to
4th and 5th position respectively. D avenport-Rock 1dand Moline and Decatur, smilarly,
dropped from 6th and 7th position to 9th and 10th position respectively.

I Champaign-Urbana-Rantoul made the biggest jump in Juy while moving from 10th
position to 2nd postion.

I Peoriajumped up to the 1st position in Juy from the 5th position in June. Rockford
(4th), Springfield (8th) and K ankakee (9th) jumped up to 3rd, 7th and 6th position
respectively.

I Intheleaguetablefor the last 12 months growth, Metro-East and Chicago the top two
performersin Juneretained their positions.

I While Springfield made the greatest legp in the rankings (10th to 6th) Champaign-
UrbanaRantoul (3rd to 9th) faced the deepest fall.

I Decatur (7th to 8th) and Davenport-Rock |dand-Moline (8th to 10th) also lost ground.

I Rockford (4th to 3rd), Peoria (5th to 4th), Bloomington-Normd (6th to 5th), Kankakee
(%th to 7th) and Springfield (10th to 6th) al gained.
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MSA League Tables: Non-farm Employment Growth Rate

Monthly growth:
[ Rank || June 2007 | July 2007 |[ Rank
1 Metro-East (0.70%) Peoria (0.27%) 1
2 Bloomington —Normal (0.22%) Champaign-Urbana-Rantoul (0.18%) 2
3 Chicago (0.07%) Rockford (0.13%) 3
4 Rockford (0%) Bloomington -Normal (0.11%) 4
5 Peoria (-0.11%) Chicago (0.04%) 5
6 Davenport -Rock Island-Moline (-0.11%) Kankakee (0%) 6
7 Decatur (-0.18%) Springfield (0%) 7
8 Springfield (-0.27%) Metro-East (-0.08%) 8
9 Kankakee (-0.68%) Davenport -Rock Island-Moline (-0.16%) 9
10 Champaign-Urbana-Rantoul (-1.25%) Decatur (-0.18%) 10
Growth over last 12-months:
[ Rank || June 2007 | July 2007 |[ Rank
1 Metro-East (1.93%) E—— Metro-East (2.06%) 1
2 Chicago (0.91%) Chicago (1.16%) 2
3 Champaign-Urbana-Rantoul (-0.54%) Rockford (1.02%) 3
4 Rockford (0.67%) Peoria (0.98%) 4
5 Peoria (0.49%) Bloomington —Normal (0.78%) 5
6 Bloomington -Normal (0.22%) Springfield (0.09%) 6
7 Decatur (0.18%) Kankakee (0%) 7
8 Davenport -Rock Island-Moline (-0.27%) Decatur (0%) 8
9 Kankakee (-0.23%) Champaign-Urbana-Rantoul (-0.18%) 9
10 Springfield (- 0.36%) Davenport -Rock Island-Moline (-0.37%) 10

* MSA League Tables are based on revised employment data. For instances of equa growth ratefor multiple MSAs ranks

are decided based on change of growth rate from previous month.




